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MANY EXPERTS WHO CHART THE U.S. ECONOMY MAINTAIN THAT 
CAPITAL SPENDING -- OUTLAYS TO IMPROVE AND EXPAIID PLANTS 
AND EQUIPMENT -= WILL BE A VITAL FACTOR Fl MAINTAINING THE 
RECOVERY. VOA BUSIHESS EDITOR FRAKK FEINBERG 
HAS THIS PERSPECTIVE ON PLA:.S FOR CAPITAL SPENDING: 
VOICE: 

CONSUMER SPENDIi:G IS CREDITED WITH PROVIDING MUCH OF 
THE STIMULUS If! THE ECONOMIC RECOVERY, AND NOW, BUSINESS 
APPARENTLY IS COHVINCED THAT CONSUMER SPENDING VILL CONTINUE, 
AND IS MHOVISIG AHEAD WITH PLANS FOR INPROVIHG AND EXPANDING 
FACILITIES AND MACHINERY. UlDER CURRENT PLAS, AS COMPILED 
BY THE U.S. COMMERCE DEPARTHENT, CAPITAL SPENDING WILL BE uP 


MORE THAN SEVEN PER CENT THIS YEAR OVER 1975 -- TO Ali 


ANNUAL RATE OF ABOUT ONE-HUNDRED-EIGHTEEN-THOUSAND MILLION 
DOLLARS, INCREASES If] CAPITAL SPENDING WILL BE GREATEST AMONG 
MANUFACTURERS OF TEXTILES, PAPER, FOOD AND BEVERAGES, RUBOER 
AND PETROLEUM PRODUCTS. THE VITALITY Il THE CAPITAL GOODS 
SECTOR SHOWS UP HAIMLY lit MANUFACTURING. AND THIS IS WELCOME 
NEWS FOR SEVERAL REASONS. 

LAST YEAR -- EVEN AS THE ECOiOHY ROSE STRONGLY -- CAPITAL 
SPENDING RENATNED SLOt’. AND EARLIER THIS YEAR, ALTHOUGH SPENDING 
INCREASED, IT WAS LESS THAN HAD BEEN ANTICIPATED. TO HAVE A 
SIGNIFICANT CAPITAL EXPANSION PROGRAI, THREE BASIC FACTORS NUST 
EXIST: DEMAND FOR PRODUCTS, THE ABILITY TO FINANCE THE 
EXPANSION, AND COHFIDENCE [fii THE FUTURE. AMERICA! BUSINESS 
EVIDENTLY NOW FEELS ITS POSITIOH SECURE ENOUGH TO PROCEED WITH 


SPENDING PLANS, IT IS SPENDING FOR MODERNIZATION, FOR POLLUTION 
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CONTROL, FOR SAFETY, FOR SAVING OI! ENERGY, FOR INCREASING 
CAPACITY. 

AUTHORITIES ATTACH GREAT SIGNIFICANCE TO CAPITAL SPENDING +- 
PERHAPS MORE THAI? TO CONSUIER SPENDING OVER A PROLONGED PERIOD. 
FOR ONE THIiIG, CAPITAL SPENDII:!G ENTAILS VERY LARGE AMOUNTS OF 
“IONEY. LOTS OF MATERIAL IS ACQUIRED, AND MANY PEOPLE ARE HIRED 
FOR PROGRAMS. BASIC INDUSTRIES, SUCH AS STEEL, CONCRETE, 
ALUHINUM, MACHITIE TOOLS, ARE GIVEN A BOOST. THEN ALSO, THE 
CONFIDENCE EXHIDITED BY BUSINESS LEADERS CAN INSTILL A 
NATIONAL FEELING OF CONFIDENCE. ii SOME RESPECTS IT IS 
COMPARABLE TO A GROUP OF BATHERS HESITATING TO MOVE FROM THE 
BEACH TO THE OCEAN. EVENTUALLY, ONE ENTERS THE WATER AND PROVES 
THAT IT IS NOT TOC COLD, AND SOON EVERYBODY IS IN THE WATER, 
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